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Topics

 Overview of process to date
 Fee Report
 Next steps
 Questions and answers
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Development Impact Fees

 Development impact fees are one-time charges
paid when building permits are issued to fund
infrastructure needed to serve new development

 Other funding sources for capital improvements
• General Fund, debt (if funding is available)
• Utility rates, debt (if funding is available)
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Current Prescott Impact Fees

 Residential  Commercial  Status 
Parks $715 $0 To be discontinued
Recreation 0 0 Elim. Nov. 2011
Fire 525 0 Evaluate
Library 253 0 To be discontinued
Police 589 0 Evaluate
Streets 469 0 Removed from IIP 2/25/14
Public Buildings 0 0 Elim. Nov. 2011
Water System (3/4" meter) 5,389 5,389 Evaluate
Water Resource (3/4" meter) 4,945 4,945 Evaluate
Wastewater System (avg.) 1,800 1,200 Evaluate
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Overview Of Process To Date

 Impact fee study contract awarded – October 23, 2012
 Ad-hoc meetings on draft Infrastructure Improvement

Plan (IIP) and Land Use Assumptions (LUA)
• May 15, November 13, December 4, and January 8

 IIP and LUA
• Published - November 14, 2013
• Public Hearing – January 14, 2014
• Adopted – February 25, 2014

 Fee Report
• Published – February 28, 2014
• Public Hearing – April 1, 2014
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Impact Fee Calculation
Methodology for Public Safety

1. Total costs
a) Current facility value based on replacement cost of 

eligible assets
b) Future IIP eligible growth-related capital project costs
c) Add interest on future growth-related debt issues
d) Reduce for debt service repaid by tax-based revenues

2. Divide by Service Units
3. Total Cost per Service Unit
4. Apply Service Units (people) to calculate Fees 
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Fire and EMS IIP Projects
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Project Total
Fire Station 76 $1,320,000 10.0% $132,000 90.0% $1,188,000
Fire Station 77 2,450,000 75.0% 1,837,500 25.0% 612,500
Fire Station 78 2,550,000 85.0% 2,167,500 15.0% 382,500
Total $6,320,000 $4,137,000 $2,183,000

Portion to Future 
Development

Portion to Current 
Development



Tentative Fire and EMS Impact Fees
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Category

Persons per 
Housing 
Unit

Employees 
per 1,000 

Square Feet
Cost per 

Service Unit
Calculated 

Fee Assessment

Single‐Family Residential 1.60 $199.58 $319.33 Housing Unit
Multi‐Family Residential 1.60 199.58 319.33 Housing Unit
Retail 1.82 199.58 363.53 1,000 square feet
Industrial 1.28 199.58 255.54 1,000 square feet
Office 3.60 199.58 717.91 1,000 square feet
Hotel / Motel 1.09 199.58 217.64 1,000 square feet



Police IIP Projects
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Project Total
Police Station Expansion $3,402,342 50.4% $1,715,964 49.6% $1,686,378
Police Station Remodel 45,000 0.0% 0 100.0% 45,000
Shooting Range Equipment 238,540 0.0% 0 100.0% 238,540
Total $3,685,882 $1,715,964 $1,969,918

Portion to Future 
Development

Portion to Current 
Development



Tentative Police Impact Fees
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Category

Persons per 
Housing 
Unit

Employees 
per 1,000 

Square Feet
Cost per 

Service Unit
Calculated 

Fee Assessment

Single‐Family Residential 1.60 $71.11 $113.78 Housing Unit
Multi‐Family Residential 1.60 71.11 113.78 Housing Unit
Retail 1.82 71.11 129.53 1,000 square feet
Industrial 1.28 71.11 91.06 1,000 square feet
Office 3.60 71.11 255.81 1,000 square feet
Hotel / Motel 1.09 71.11 77.55 1,000 square feet



Fire and EMS and Police
Impact Fee Considerations
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 Funding of IIP projects
• General Fund insufficient to support the initial capital and recurring 

operating costs

 Potential for refund if project is not constructed within 10 
years

 Collection of fees may be deferred to a date certain until 
sufficient funding is available



Impact Fees Methodology for Utilities

1. Total costs
a) Current facility value based on replacement cost of 

eligible assets
b) Future facility value based on eligible growth-related 

capital project costs
c) Add interest on future growth-related debt issues
d) Reduce for existing debt repaid by utility rates

2. Divide by Service Units (Gallon per day capacity)
3. Total Cost per Service Unit
4. Apply Service Units to Fee for each Service Area
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Water System IIP Projects Through 
Fiscal Year 2019
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Component
(Fees)

Water Service IIP Growth Non‐Growth
Area Total by Area Component (Fees) Component (Rates)
A 7,899,776$          2,848,300$                  5,051,476$                   
B 22,179,800 11,089,900 11,089,900
C 3,242,400 972,720 2,269,680
D 2,881,000 2,881,000 0
E 755,000 377,500 377,500
F 8,633,704 5,180,222 3,453,482
G 4,642,200 1,856,880 2,785,320
H 5,346,865 1,604,060 3,742,806
I 0 0 0
J 931,747 279,524 652,223

Total 56,512,492$       27,090,106$                29,422,386$                



Tentative Water System Impact Fees
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Water Impact Fee Revisions Since 
February 18th Presentation
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Incremental Cumulative Incremental Cumulative Incremental Cumulative
Service 5/8" 5/8" 5/8" 5/8" 5/8" 5/8"
Area Meter Meter Meter Meter Meter Meter
A 827$            827$           808$              808$              19$               19$              
B 1,436           2,263          1,449             2,257             (13)                6                  
C 126              2,389          126                 2,383             ‐                6                  
D 69                 2,332          69                   2,326             ‐                6                  
E 18                 4,090          18                   4,566             ‐                (477)             
F 345              2,734          345                 2,728             ‐                6                  
G 362              3,595          430                 3,839             (68)                (244)             
H 1,072           3,461          1,135             3,518             (63)                (57)               
I 844              3,233          1,026             3,409             (182)              (176)             
J 839              4,072          1,139             4,548             (300)              (476)             

Preliminary Fees
Presented 2/18/2014

Tentative Fees
as of 4/1/2014 Change In Fees



Total Costs Eligible for Recovery From 
Water Resource Impact Fee
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Big Chino Water Ranch Project
Original Property Acquisition Cost (City Portion) $12,413,455

Non‐Growth Related Debt Principal Offset (2,082,000)
Current and Future Debt Interest NPV Cost 3,643,740

Total Buy‐In Amount 13,975,195



Tentative Water
Resource Impact Fees
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Wastewater System IIP Projects 
Through Fiscal Year 2019
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Component
(Fees)



Tentative Wastewater 
System Impact Fees
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Wastewater Impact Fee Revisions 
Since February 18th Presentation

Incremental Cumulative Incremental Cumulative Incremental Cumulative
Service 5/8" 5/8" 5/8" 5/8" 5/8" 5/8"
Area Meter Meter Meter Meter Meter Meter
A 193$            193$           193$              193$              ‐$             ‐$            
B 3,132           3,325          3,132             3,325             ‐                ‐               
C 168              2,156          168                 2,156             ‐                ‐               
D 67                 2,055          67                   2,055             ‐                ‐               
E ‐               3,325          ‐                 3,325             ‐                ‐               
F 83                 3,407          94                   3,419             (12)                (12)               
G 238              3,562          238                 3,562             ‐                ‐               
H 37                 3,361          37                   3,361             ‐                ‐               
I 1,796           1,989          1,796             1,989             ‐                ‐               

Tentative Fees
as of 4/1/2014

Preliminary Fees
Presented 2/18/2014 Change In Fees



Next Steps

 Proposed adoption of Impact Fees by City Council – May 
13, 2014

 New Impact Fees become effective – August 1, 2014
 Utilities rates review and analysis – May 2014 – Nov. 2014
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Questions and Answers
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