PRESCOTT CITY COUNCIL
VOTING MEETING AGENDA

*AMENDED

PRESCOTT CITY COUNCIL Council Chambers
REGULAR VOTING MEETING 201 S. Cortez Street
TUESDAY, JULY 22, 2008 Prescott, AZ 86303
3:00 P.M. (928) 777-1100

L
The following Agenda will be considered by the Prescott City Council at its Regular Voting
Meeting pursuant to the Prescott City Charter, Atrticle Il, Section 13. Notice of this meeting
is given pursuant to Arizona Revised Statutes, Section 38-431.02.

2 CALL TO ORDER

INTRODUCTIONS

INVOCATION:

PLEDGE OF ALLEGIANCE: Councilwoman Sulttles

ROLL CALL:

MAYOR AND CITY COUNCIL:

Mayor Wilson

Councilman Bell Councilman Luzius
Councilman Lamerson Councilman Roecker
Councilwoman Lopas Councilwoman Suttles

L 4 SUMMARY OF CURRENT OR RECENT EVENTS

NOTE: Anyone wishing to speak regarding an item on the agenda must address the Council using
the microphone at the podium. PLEASE NOTE: Comments from the public regarding any item on
the agenda will be limited to five (5) minutes. Please refer to the Clerk's desk for the timing
sequence of the lighting signals: GREEN at the beginning of comments, YELLOW with one minute
remaining, and RED when time has ended.

THE CITY OF PRESCOTT ENDEAVORS TO MAKE ALL PUBLIC MEETINGS ACCESSIBLE TO
PERSONS WITH DISABILITIES. WITH 48 HOURS ADVANCE NOTICE, SPECIAL ASSISTANCE CAN
BE PROVIDED FOR SIGHT AND/OR HEARING IMPAIRED PERSONS AT PUBLIC MEETINGS.
PLEASE CALL 777-1272 OR 777-1100 (TDD) TO REQUEST AN ACCOMMODATION TO
PARTICIPATE IN THIS MEETING.
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PUBLIC COMMENT (Please limit your comments to five minutes)

A. West Yavapai Guidance Clinic re Update of Facility/Programs.

B. Jo Kelleher presenting the Elected Officials Directory prepared by the
League of Arizona Women Voters.

PROCLAMATION

A. July 22, 2008 — Wildfire Interagency Cooperation and Preparedness Day

B.*  August 2008 — Children’s Vision & Learning Month.

PRESENTATIONS

A. Introduction of new businesses.

B. Presentation by representatives of AARP Arizona re “Divided We Fail”
Campaign.

C. Presentation by Becky Garvin on “Frontier Days Week in Review.”

REGULAR AGENDA

A. Authorization of payment to Qwest Communications for the consent
judgment in the amount of $25,809.65.

B. Approval of Operating System and Database Administrative (OSDBA)
support and annual support and licensing agreement for Munis software
with Tyler Technologies in the amount of $37,379.00.

C. Authorization of purchase of Electrical Distribution Facilities from Arizona
Public Service (APS) in the amount of $28,122.00 for the Airport terminal
expansion project.

D. Award of bid for ACFC-Asphalt Rubber 2009 Overlay Project to Asphalt
Paving & Supply in the amount of $559,917.05.

E. Award of bid for FY09 Rubber Chip Seal Pavement Preservation Project
to Cactus Transport, Inc., in the amount of $1,014,495.90.

F. Approval of reconfiguration and enhancement of existing crosswalk on
Gurley Street at Summit Avenue.

G. Request for waiver from Land Development Code Street Design

Standards for Cedar Woods Subdivision on Robinson Drive.
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H. Approval of Final Plat of Willow Creek Heights, Lot 13, for 4 lots on
approximately 3.1+ acres located at 748 S. Lakeview Drive (APN 106-20-
023), Owner is Lloyd Benson, Agent is Jim Wise of Kelly/Wise
Engineering, FP06-023.

Adoption of Ordinance No. 4661-0904 - An ordinance of the Mayor and
Council of the City of Prescott, Yavapai County, Arizona amending the
zoning of certain property within the City of Prescott generally located at
the northwest corner of Whipple and Jovian from Single-Family 9 (SF-9) to
Residential Office (RO) consisting of approximately 0.16 acre.

J. Consideration of Prescott Alternative Transportation (PAT) proposal for
transportation enhancements on Grove Avenue between Gurley and
Sheldon.

K. Public Hearing on Proposed Water and Wastewater Impact Fees.

L. Approval of the Minutes of the Prescott City Council Regular Voting
Meeting of May 27, 2008, the Special Workshop of June 10, 2008, the
Special Meeting of June 17, 2008, the Regular Voting Meeting of June 24,
2008 and the Study Session of July 1, 2008.

V. ADJOURNMENT

CERTIFICATION OF POSTING OF NOTICE

The undersigned hereby certifies that a copy of the foregoing AMENDED notice was duly posted at
Prescott City Hall on at ____.m. in accordance with the statement filed by the Prescott
City Council with the City Clerk.

Elizabeth A. Burke, City Clerk, MMC




“WILDFIRE INTERAGENCY COOPERATION
AND PREPAREDNESS DAY”

WHEREAS, the Lane 2 fire began June 28, 2008 on the Prescott
National Forest, 1 mile south of Crown King, ultimately burning 9,629
acres, 5 homes, 1 commercial building, and 12 outbuildings; and

WHEREAS, the vegetation fuel reduction projects completed
prior to the Lane 2 fire, by the Prescott National Forest and the citizens
of Crown King, lessened the loss of natural resources, habitat, and
structures; and

WHEREAS, the partnerships developed over the past 20 years,
enabled a quick initial attack response by the Prescott National Forest,
Crown King Fire Department, Yavapai County Sheriff’s Department,
Yavapai County Emergency Management, Yavapai County Public
Works, Central Yavapai Fire District, Chino Valley Fire District, Groom
Creek Fire District, Prescott Fire Department, and Arizona State Forestry
Division; and

WHEREAS, the Central West Zone Incident Management Team
provided the direction to guide resources in appropriate management
techniques, minimizing the loss to the community of Crown King, Horse
Thief Basin summer homes, and critical habitat; and

WHEREAS, the devastating wildfires we've experienced in the
last 10 years can only be stopped by careful community planning, and
having the best emergency response possible is essential, but it's what
communities and residents do before the fires arrive that saves
communities.

NOW THEREFORE, I, Jack D. Wilson, Mayor of the City of
Prescott, proclaim July 22, 2008 as “Wildfire interagency cooperation
and preparedness day” for the City of Prescott, and encourage all
members of our community and visitors to celebrate and appreciate the
courage of the firefighters who save our communities from wildfires.

D

JACK D. WILSON, MAYOR
City of Prescott

ATTEST:

Citxr of Praonntt

e A o



PROCLAMATION

“Children’s Vision & Learning Month”
August 2008 '

WHEREAS, children across Arizona are preparing for the start of
another school year, and many of them will begin their studies with under-
diagnosed and untreated vision problems, and

WHEREAS, according to the College of Optometrists in Vision
Development, as many as one in four school age children have vision
problems, and

WHEREAS, all children deserve the opportunity to achieve their full
potential; and

WHEREAS, public awareness about learning related vision problems
is necessary to ensure that young people receive the prompt vision treatment
they need to enhance their lives; and

WHEREAS, parents, educators, school nurses, and all concerned
adults are encouraged to recognize the critical role good vision plays in the
learning process, and to work together to help prevent or reduce the impact
untreated vision problems can have on our children’s ability to read and
learn.

NOW THEREFORE, I, Jack D. Wilson, Mayor of the City of
Prescott, Arizona, do hereby proclaim the month of August as Children’s
Vision and Learning Month and urge all citizens to join me in this special
observance.

IN WITNESS THEREOF, I have hereunto set my hand and caused
the Seal of the City of Prescott to be.affixed this 22 day of July 2008.

JACK D. WILSON, MAYOR
City of Prescott

, CITY CLERK




PRESCOTT CITY COUNCIL
SPECIAL MEETING
TUESDAY, JUNE 17, 2008
PRESCOTT, ARIZONA

MINUTES OF THE SPECIAL MEETING OF THE PRESCOTT CITY COUNCIL held on
JUNE 17, 2008 in the COUNCIL CHAMBERS located at CITY HALL, 201 SOUTH
CORTEZ STREET, Prescott, Arizona.

. CALL TO ORDER
Mayor Wilson called the meeting to order at 2:00 p.m.
. ROLL CALL
Present: Absent:

Mayor Wilson
Councilman Bell
Councilman Lamerson
Councilwoman Lopas
Councilman Luzius
Councilman Roecker
Councilwoman Suttles

PCNC MEMBERS PRESENT:

Chairman Tammy Linn
Vice Chairman Robert Weiss
Secretary Elisabeth Ruffner
Eloise Esser

Paddie Braden

John Danforth

John Stevens

Ron Younger

Robert Ruillard

James Lawrence

Milbeth Mauer

Dave Maurer

Stephanie Bragg

Ken Lain

Steve Blair

Malcolm Barrett
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Presentation by representatives of the Prescott Capital Needs Committee re
Committee findings and recommendations.

Chairman Tammy Linn, 1401 Claiborne Circle, gave a PowerPoint presentation,
Exhibit A attached hereto and made a part hereof, noting that the presentation
represents the findings of the Prescott Capital Needs Committee over the last
four months and that some of these are the same slides seen at the budget
meeting. She thanked the Mayor and Council for giving each of the committee
members the opportunity to serve in this capacity.

Councilman Roecker asked about contingency money because at one point the
amount was $16,000,000 and then $19,000,000. He asked if the final
recommendation include a percentage of contingency. Ms. Linn said yes, the
contingency is 20%.

Councilman Bell said the Council owes the committee ‘members a great debt of
gratitude for what they have done and the time and effort they spent on this.

Councilwoman Suttles asked if they see all of this going to a bond or if they see
two different choices. Ms. Linn said there are four different choices: Park
Upgrades, Rodeo Grounds, Runway Land Purchase and Public Safety. She said
they can pick all of them or zero. Councilwoman Suttles asked if that is going to
be too confusing for the voters. John Stevens said there are four choices; yes or
no on each one of the four.

Councilwoman Suttles asked why they did it that way. Mr. Stevens said that was
consensus of the committee as a majority vote.

Ms. Linn said that while they are recommending this, they know full well that the
Council may make changes and that is the Council’s task.

Councilwoman Suttles asked, if twenty of them came up with this, how they can
expect the citizenry to decide on what they want. She said it is almost like a
special interest.

John Danforth said he appreciated what she was saying and there was some
sentiment to have choices for every single item rather than clustering the Public
Safety. He said it is essentially the most extreme form of democracy to allow
people to vote on every single issue. He said it requires the voter to be more
informed than they otherwise might have to be if it is all clustered. He said their
group recommends approval of each of the items but recognized that for some of
them the public support might be less. He said if they put all the proposals
together they were concerned that all of them would be turned down and
eliminate something that was strongly favored by the populous. He said there
was a great deal of discussion about this point and this was their majority
recommendation.




Prescott City Council Special Meeting — June 17, 2008 Page 3

Ms. Linn said if they look at the Public Safety Cluster and go back to the ratings,
there was a lot of discussion and one of the reasons the group went to the
cluster is because those items were rated some of the very highest as individual
proposals.

Bob Ruillard said when they went through the first vote that had nothing to do with
the cost of the projects and then they went through the second vote and it was
tied to cost; the public safety items came up on top. both ways. He said the
original intention was to go with individual items but when they saw public safety
jump to the top on everything they then thought they should keep that all
together.

Councilwoman Suttles said she saw the extension of 1% sales tax for 25 years
and asked if that was an easy decision.

Ms. Linn said it was and she was very specific with that recommendation
because the motion was very specific. She said the motion is “Extension of the
1% sales tax for street improvements for 25 years.” She said the committee felt
that the street improvements were priority and there was discussion that the
$40,700,000 for open space would nét change, so that would keep at the cap at
$40,700,000.

Malcolm Barrett said a lot of the underlying conversation about the extension of
the 1% street sales tax was their ability to build streets now prior to collecting the
amount. He said in past years when the Council has had a pay-as-you-go
spending policy, the cost of construction was not escalating as high as the cost
of borrowing. Mr. Barrett said right now the cost of borrowing is lower than the
escalation of construction prices. He said in order to be able to get the money
now and borrow it at low interest rates they could bond through funding of the
1% sales tax, which does not require an additional property tax or a vote. He said
they thought it was less expensive to bond and build now than to build later.
Mr. Barrett said in talking with Steve Norwood, he recommended that in order to
allow for a bond, they need 25 year minimum.

Councilwoman Suttles said they have always had some difference with open
space and roads and asked if this is keeping the same vote in. Ms. Linn said it
was.

Steve Blair thanked Councilwoman Suttles for selecting him to be the committee
and thanked staff for all of their hard word, noting that the committee could not
have done it without them. He said there was a lot of dialogue with the individual
members. He said the fly in the ointment is how this is written for the voters to
be able to understand it when comes to the proposition on the ballot and
cautioned that even though he agreed with the committee’s recommendation, he
believed that a couple of people off this committee be involved in writing of the
proposition. He said there should be some guidelines set out to say to the public
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that extending the sales tax until 2040 would create an element for maintenance
to open space. Mr. Blair said he is not against open space, but he wants to see
maintenance on the open space so it does not come out of the general fund. He
said the 1% gives the Council flexibility to put in the wording of capital
improvement projects and not be only focused on roads. He said the Council
members are the people they elect to do the right for the community and they do
not need to be handcuffed by the wording on a ballot.

Mr. Blair said he supports the public safety element and allowing them to go for a
bond and that public safety is critical in the community. He said part of being
successful with retaining employment in the community is to have state of the art
facilities and equipment. He said that is something the public expects and he
respects the fact that it should be the focus of a community to provide something
they cannot do themselves.

Councilwoman Suttles said that the recommendation to include those members
from the Capital Needs Committee to help with the ballot is a great idea.

Councilman Lamerson thanked all of the members who gave of their time. He
said they can always learn from the past and really appreciates such luminaries
of the past such as Elisabeth Ruffner and those folks sitting on such committees
as this. Councilman Lamerson agreed with Councilman Bell's suggestion to let
some of what he is looking at permeate before making a lot of comment. He said
it was a very good presentation and he really appreciates the time they spent on
it.

Councilman Bell said he believes that Dr. Danforth hit it on the head when talking
about the cluster. He said he knows how important public safety is but he would
hate to see that portion go down because some of the items on it were rated
lower. Councilman Bell said he is wondering if that is a wise situation or if they
should make those individual items so that the whole cluster would not go down
with one vote.

Ms. Linn said the committee recommended what they saw in the presentation.

Councilman Luzius thanked Ms. Linn and the members of the committee for their
efforts. He asked if some of the public safety costs were covered by impact
fees.

Ms. Linn said that is correct and one of the things that was very evident is that
the amount of money that is raised by impact fees would not cover these items
and that the actual figure was shockingly low to most of them. She said even
though they all support what the Committee says there was a lot of discussion
about that point and recommended looking at the minutes.

Mayor Wilson said he has trepidations about the clustering for the same reason
Councilman Bell did because there are some very important projects there and
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he would hate to see them pushed back by the general public due to the
magnitude of one cluster and lose everything.

Mayor Wilson asked about the1% sales tax extension and what the thinking was
behind the March 2009 date. Ms. Linn said the whole point was to separate the
sales tax extension from the general election. he explained that a sales tax
extension does not have to go to the general election but a bond does. She said
the committee felt that they could see what happened in November at the
general election with the statewide highway tax, the JTED, and a lot of other
items to be voted on, and then have the 1% sales tax in March of 2009.

Mayor Wilson said in the context of the current economy the current sales tax will
keep rolling until 2015 so if they were to wait until 2011 when the economy
comes back as everyone expects they might have a better go around with the
voters on that one.

Ms. Linn said the other thing that was brought up was that it may not pass the
first or second time. She said they have real critical needs for roads right now.
She said there was actually no discussion about doing a different date.

Dr. Danforth said they were running up with some of the funding for projects right
now they are more front loaded in terms of the expenditures. He said the
opportunity to bond and use that tax revenue as the basis for the bonding is
getting difficult. He said by having the extension voted on now it would give the
City greater flexibility to issue bonds that would have a revenue stream
supporting them for a longer period of time.

Ms. Linn said Mr. Barrett brought up the issue of the interest rates being at a
perfect point right now.

Ms. Linn introduced Joe Baynes and Rowle Simmons who both joined the
meeting.

Mayor Wilson thanked everybody who worked on the committee and he
personally appreciated all of the work that they have done. He said they are
planning to celebrate the committee’s accomplishment by a dinner or something.
He said he values volunteerism and that is one of the key elements in Prescott
that makes them different.

Ms. Linn said she will be at the meetings for the next four weeks to answer
questions by Council and if they have questions of the rest of the members she
encouraged the Council to ask the committee members. She said she cannot
guarantee that all of the members will be here for the next four weeks but said
she told Laurie Hadley that she would be available for the next four Tuesdays in
case there are questions.
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Councilwoman Lopas said this was a fabulous think tank and thanked everyone
who was on the committee, and to have the financial background was huge.
She said she thinks the voters will understand and it is how they market this to
the voters and she thinks the voters will want to make sure all these projects are
done.

Councilman Luzius asked Mark Woodfill if he was comfortable with the bonding
recommendations made by the committee. Mr. Woodfill said they looked at i,
came up with the projections and it does fall under the Constitutional limits, so in
that way he is comfortable with the recommendation. Councilman Luzius asked
if they will be able to pay for the bond. Mr. Woodfill said if it is a general
obligation bond there will be a secondary assessment that will equal the debt
service. Councilman Luzius asked if any of this will ultimately go onto citizens’
property. Mr. Woodfill said all of it would.

Councilman Roecker asked if it would affect the City’s bonding rating.
Mr. Woodfill said it would affect it slightly as additional debt but since it is general
obligation debt voted on by the citizens it does not affect the rating as much as
revenue debt.

Mayor Wilson said one of the more interesting slides in the presentation was the
City’s amount of property tax versus other municipalities and the City is quite low.

Steve Norwood said, assuming all of the projects go forward and that all of them
are approved by the voters, this is nothing more than authorization. He said it
does not commit them or obligate them, but it does give them the authorization
to issue debt. Mr. Norwood said they would not issue this debt all at once and
this would be something done over several years so the impact to the taxpayer
would be incremental as projects are done.

Rowle Simmons commended Tammy Linn for the job she did. He said he was a
skeptic and he speaks for former Councilman Blair because in six years as
Mayor it was hard to keep everybody rolling in groups of 4 and 5 much less
having 20. He said anyone that could have watched this in the process would
have been amazed at the phenomenal job staff did, that they spent a great deal
of time, they came and were well prepared. Mr. Simmons said this was most
successful because from the standpoint that everyone had one focus and that
was the betterment of the community. He said he did not see one person there
that had an agenda, which really says a lot.

Ms. Linn said together as a group they came up with rules at the very beginning;
that they check their egos and personal agendas at the door. She said they all
have their personal things that they would like up there but if it was not the best
for the community it did not make this list.

Mr. Norwood said the point of this today was to give the Council an opportunity
to hear the presentation and ask questions. He said they still have the
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opportunity to have public participation at three more meetings. Mr. Norwood
asked that they have another Special Meeting next Tuesday, June 24, 2008 at
1:30 p.m. for additional questions and public comment and still no action.

2. Adjournment.

There being no further discussion, the Prescott City Council Workshop of
June 17, 2008, adjourned at 1:48 p.m.

JACK D. WILSON, Mayor

ATTEST:

Elizabeth A. Burke, City Clerk



PRESCOTT CITY COUNCIL
REGULAR VOTING MEETING
PRESCOTT, ARIZONA

JUNE 24, 2008

A REGULAR VOTING MEETING OF THE PRESCOTT CITY COUNCIL WAS HELD ON
TUESDAY, JUNE 24, 2008, in the Prescott Municipal Building, 201 S. Cortez Street,
Prescott, Arizona.

*
*

CALL TO ORDER

INTRODUCTIONS

INVOCATION: Sam Webb, Fire Department Chaplain
Mr. Webb was not present; invocation was not given.

PLEDGE OF ALLEGIANCE: Councilman Luzius

Councilman Luzius led the Council and audience in the Pledge of Allegiance.

ROLL CALL:
PRESENT: ABSENT:
Mayor Wilson None

Councilman Bell
Councilman Lamerson
Councilwoman Lopas
Councilman Luzius
Councilman Roecker
Councilwoman Suttles

SUMMARY OF CURRENT OR RECENT EVENTS

City Manager Steve Norwood said that he had sent out an e-mail to the
Council, noting that the City had received notice late in the process that next
month one of the City’s sister cities, Suchitoto, would be celebrating their 150"
anniversary and Councilwomen Sutties and Lopas along with himself and
Police Chief Oaks were planning to attend.

Councilman Roecker said that the Suchitoto Sister City committee is up and
running, and would be holding their third meeting tomorrow in Building 15 at
Yavapai College. He invited everyone to attend and become a member. He
added that he was glad that the councilwomen would be representing
Prescott.
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Mayor Wilson reminded everyone that the rodeo was coming up.

L PUBLIC COMMENT (Please limit your comments to five minutes)

A.

Representative from the Jaycees re the Whiskey Row Street Dance.

No one from the Jaycees was present.
Ed Compton re Privatization of the Golf Course.

Mr. Compton addressed the Council, stating that he has been a resident of
Prescott for the last 4.5 years; his last 40 years he has been in the golf
business. He is currently a Class A golf professional with the PGA. He said
that on May 13 he had asked Ms. Burke to deliver folders to each of the
Council members re privatization of the golf course. He suggested that the
Council have patience; the golf course is going in the right direction after all
of these years.

He said that the first thing they do when a golf course is privatized is they get
rid of the current management. He said that they have three people at the
Antelope Hills Golf Course with a combined total of 65 years of on-site
experience. He said that he saw an ad on the television last night that the
City is promoting shopping locally. He said that if they privatize Antelope
Hills, rates would probably go up since Dawn Foster, the City's purchasing
manager, has surveyed other communities and found that when golf courses
are privatized, the rates generally went up. He said that course conditions
will stay the same or go stagnant. He said that at the places he has worked,
the more knowledgeable people were replaced with not so knowledgeable
people.

Mr. Compton said that he was asking the Council to leave Antelope Hills
alone. He then congratulated Councilwoman Suttles for her involvement with
the south golf course and new clubhouse in 1992 and 1993. He urged the
Council to consider not putting out requests for proposals.

Mr. Norwood said that the request for proposals would be going out within
the next 30 days.

Ed Brogan re Indian Hill.

Ed Brogan said that he lives at 1104 Country Club Drive, and has done so
for almost 17 years. He, along with others, oppose the installation of an
industrial-sized water tank on Indian Hill; the current well is working well.
The new capacity is alleged to be for fire prevention, and a City department
head has selected Indian Hill without regard to the residential zoning and
need for a variance or special use permit.
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If when granted, it would import full knowledge that Council knew of the
actual or possible hazards and problems inherent in that location, especially
if the tank were to burst He asked that they consider the decrease in
surrounding property value, the inability of property owners to obtain
insurance, the constant fear of dying as well as losing their possessions, the
risk to historic homes, and children in a nearby church camp.

He said that the City’s own report indicates that there are other options and it
stated that they really needed a 2 mg tan. He asked if it wouldn’t be thriftier
and wiser to find another location. He asked if the safety of Indian Hill
residents were not on par with others. They will need security, and he
provided a copy of an article regarding Blackstone, MA that demonstrated
why security was needed. He asked them to consider the modern advances
in water delivery such as larger mains and multiple stage pumps or perhaps
a revamp of the City's water system so as to avoid making band-aid type
improvements.

Mr. Brogan asked them to consider the possible legal ramifications and
asked if injunctive relief would lie, either temporarily or permanently, if the
doctrine of attractive nuisance would apply or willful negligence would be
found. He asked if a class action would lie, a personal or public nuisance
action would lie, recall would be instituted, or could an insurance company
pay its contractual obligation and withdrawal, or if a court could find that
individual members or the Council went beyond the scope of their authority
He asked if this could encompass the taking of property without due process
as forbidden by the U.S. Constitution.

He asked that the Mayor and Council table this project and locate the
installation in an area that is not in or over a large populated area.

Mayor Wilson asked Mr. Brogan if he was a retired lawyer. Mr. Brogan
replied that he was. Mayor Wilson asked for Mr. Kidd's feedback on the
different issues raised by Mr. Brogan. Mr. Kidd said that there are about
nine or ten theories about it being a taking. He said that it is City property so
there is no regulatory taking. Whether it is a willful negligence would depend
on the facts. Injunctive relief would probably not lie with it being on their own
property. He said that he would have to look at each of the issues
individually.

Counciiman Lamerson said that maybe they should be looking at putting in
the 2 mg tank like the consultants have recommended.

Paddie Braden re City Improvements.

Paddie Braden, 1755 Pacific Avenue, said that she was speaking on behalf
of herself, her husband, many of the property owners in the Cliff Rose areas,
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and others. She said for the past few years she has made several requests
for some form of landscaping on the medians to enhance Prescott Lakes
Parkway from Highway 89 to Highway 69, as many felt it was one of their
gateways to the City. They were continually overgrown with weeds and full of
motorists’ trash. Today she wanted to commend and thank the Council and,
more importantly, Chad McDowell and Tim Legler, and their rock crews. She
also thanked Craig McConnell and Mark Nietupski for their part in the
landscape project as well as the painting of the large public works building
on Sundog Ranch Road from blue to tan, to match the other facilities located
there. Both of the sites have been greatly improved.

Mr. Norwood said that each of the Council members had received a letter
that asked why they spent $1.2 million on that project. He did call and
explain to the lady that they have spent $38,000, which was considerably
under budget. He said that it does reduce a lot of the silt that goes into
Watson Lake and it is much safer on the City employees to not have to do a
lot of maintenance. It was a great job and demonstrates the innovation and
creativity of Tim Legler and Chad McDowell, and all of those people that
work in their department.

Councilman Luzius told Mr. McDowell and Mr. Legler that he has had so
many compliments on what they have done. He said that he believes that
most of the materials were recycled. Ms. Hadley replied that about half of
the materials were recycled.

Il PROCLAMATIONS

A

June 26, 2008 as March of Dimes Day.

Mayor Wilson read the proclamation proclaiming June 26, 2008 as March of
Dimes Day, and presented it to their representative, who thanked the Mayor
and Council and said that her daughter would not be with them without all
that the March of Dimes does.

June 28, 2008 as Yavapai Big Brothers Big Sisters Day.

Councilwoman Lopas read the proclamation proclaiming June 28, 2008 as
Yavapai Big Brothers Big Sisters Day, and presented it to David Seigler.
Mr. Seigler of Big Brothers Big Sisters, said that they are celebrating not just
Big Brothers Big Sisters Day but also the opening of their new facility and he
invited everyone to attend the opening on Sunday between 1:00 p.m and
4:00 p.m. to see their accomplishments.
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Iv.

C. July 12, 2008 as Ringling Bros. and Barnum & Bailey Day.

Councilman Luzius read the proclamation proclaiming July 12, 2008 as
Ringling Bros. and Barnum & Bailey Day.

At this time, Councilman Roecker stated that they had some Boy Scouts and their
families present for a presentation which had been left off the agenda, and since
they were present the Council decided to go ahead and make the presentation, and
they would ratify the actions at their next regular meeting. He then presented
awards to the following individuals for their attainment of Eagle Scout:
Marritt M. Moore; Tayler Goodman, Tyler Goodman and Spencer R. Campbell and
Spencer L. Campbell.

PRESENTATIONS
A. Introduction of New Businesses.

At this time, the following new businesses were introduced and each gave a
brief background:

Prescott E News

Bella Donna Boutique
Robart General Funding
DeCarol Company
NARFE, Chapter 321

CONSENT AGENDA

CONSENT ITEMS A THROUGH M LISTED BELOW MAY BE ENACTED BY ONE
MOTION. ANY ITEM MAY BE REMOVED AND DISCUSSED IF A
COUNCILMEMBER SO REQUESTS.

COUNCILMAN LUZIUS MOVED TO APPROVE CONSENT AGENDA ITEMS IV-A
THROUGH IV-M; SECONDED BY COUNCILMAN ROECKER; PASSED
UNANIMOUSLY.

A. Approve Focused Future Il Community and Economic Development 3-5 Year
Strategic Plan.

B. Approve a three-year Economic Development Agreement with Prescott
Historical Society, Inc. in an annual amount not to exceed $12,500.00.

C. Approve a consulting contract for court-related computer services with M.C.
Woodfill & Associates.
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D.

Adopt Resolution No. 3895-0863 — A resolution of the Mayor and Council of
the City of Prescott, Yavapai County, Arizona, authorizing the City of
Prescott to enter into an Intergovernmental Agreement with the Town of
Prescott Valley, the Central Yavapai Fire District, the Groom Creek Fire
District, the Williamson Valley Fire District, the Chino Valley Fire District and
the Yavapai Community College District for the provisions of consolidated
dispatch services, and authorizing the Mayor and staff to take any and all
steps necessary to accomplish the above.

Approve lease agreement with Chartier Drywall, LLC to house the Fire
Department’s Fuels Crew in the amount of $2,585.00 per month for rent and
$150.00 per month to include all utilities.

Award a contract to Duke’s Root Control, Inc. in the amount of $104,722.00
for the application of root control agents to the sanitary sewer system.

Award a contract to Asphalt Paving and Supply, Inc., in the amount of
$317,610.70, for the Sundog Wastewater Treatment Plant Pavement
Reconstruction Project.

Adopt Resolution No. 3897-0865 — A resolution of the Mayor and Council of
the City of Prescott, Yavapai County, Arizona, approving a utility agreement
between the City of Prescott and the State of Arizona to relocate and
upgrade a City waterline, and authorizing the Mayor and staff to take any
and all steps necessary to accomplish the above.

Award a bid for the Annual Striping and Pavement Marking Project to Traffic
Safety Inc., in the amount of $130,995.92.

Adopt Ordinance No. 4657-0859 — An ordinance of the Mayor and Council of
the City of Prescott, Yavapai County, Arizona abandoning portions of Adams
Avenue and Kile Street located south of Iron Springs Road near the

“intersection of Meadow Ridge Road, retaining any necessary public utility

easements, and authorizing the Mayor and City staff to take all necessary
steps to effectuate such abandonment.

Approve contract with AT Systems Security for Granite Street Parking
Garage security services in an amount not to exceed $43,800.00.

Award annual contract for legal advertisement of public notices to Prescott
Newspapers, Inc. (Daily Courier) for Fiscal Year 2009 at the rate of
$11.16/column inch for straight copy and $9.30/column inch for camera-
ready copy.
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M.

Approve the Minutes of the Prescott City Council Regular Voting Meeting of
May 13, 2008, the Study Session of June 3, 2008 and the Workshop of
June 3, 2008.

V. REGULAR AGENDA

A.

Reappointment of members to the Fire Board of Appeals.

Ms. Burke stated that this is for three terms expiring either this month or next
month on the Fire Board of Appeals, for George Taylor, Dan Fraijo, and
Judith Haley. They have all indicated an interest in being reappointed, and
the Council Appointment Committee is recommending that they be
reappointed.

Mayor Wilson invited the members present to come forward and thanked
them for their service, and their willingness to continue serving.

COUNCILMAN LUZIUS MOVED TO ACCEPT THE COUNCIL
APPOINTMENT COMMITTEE’'S RECOMMENDATION AND REAPPOINT
GEORGE TAYLOR TO THE FIRE BOARD OF APPEALS, TERM TO
EXPIRE JUNE 2010, AND REAPPOINT JUDITH HALEY AND DAN
FRAIJO TO THE FIRE BOARD OF APPEALS, TERMS TO EXPIRE JULY
2010; SECONDED BY COUNCILMAN LAMERSON; PASSED
UANIMOUSLY.

Public Hearing and consideration of liquor license application from Song Pok
Kwak, agent for DO5M, LLC, for a Series 9, Liquor Store, license for Liquor
Barn located at 405 West Goodwin Street.

Ms. Burke reviewed this application, noting that the property had been
posted as required by statutes and no public comments had been received.
She noted that the applicant was present if they should have any questions.
Mr. Kwak said that he lives at 4964 Summit Circle, Prescott, and that they
like having the opportunity to have a business in Prescott.

COUNCILWOMAN SUTTLES MOVED TO CLOSE THE PUBLIC HEARING;
SECONDED BY COUNCILMAN LAMERSON; PASSED UNANIMOUSLY.

COUNCILMAN LAMERSON MOVED TO APPROVE THE LIQUOR
LICENSE APPLICATION FROM SONG POK KWAN, AGENT FOR DO5M,
LLC, FOR A SERIES 9, LIQUOR STORE, LICENSE FOR LIQUOR BARN
LOCATED AT 405 WEST GOODWIN STREET; SECONDED BY
COUNCILWOMAN LOPAS; PASSED UNIMOUSLY.

Adoption of Ordinance No. 4656-0858 — An ordinance of the Mayor and
Council of the City of Prescott, Yavapai County, Arizona, authorizing the
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purchase of real properties, easements and improvements from Donald A.
Guzzo, Nicholas and Lorraine Guzzo, Donald and Joan Guzzo Nicholas and
Lorraine Guzzo Joint Tenants with Rights of Survivorship, Michael S. Drew,
Rutkowski Family Trust, Dale and Vanessa Coffman, Robert and Michele
Flori for the widening of Williamson Valley Road, and authorizing the Mayor
and staff to execute any and all document to effectuate said purchases.

Mr. Nietupski said that they had been discussed last week, and staff had no
new information. Councilman Luzius said that last week he had requested to
have this item pulled from the Consent Agenda because when the
reconstruction of Williamson Valley Road, at this section, came up he voted
against it, and he will be voting against it today, although he has nothing
against those receiving money for their property. He said that there are a lot
of people in the Williamson Valley area that are against widening the road
and he doesn't think it should be the taxpayers paying for it; it should be the
developers that the road is going to serve, such as Yavapai Ranch,
Las Vegas Ranch, etc.

COUNCILWOMAN SUTTLES MOVED TO ADOPT ORDINANCE NO. 4656-
0858; SECONDED BY COUNCILMAN BELL; PASSED 6-1, WITH
COUNCILMAN LUZIUS CASTING THE DISSENTING VOTE.

D. Endorsement of creation of a Mayor's Advisory Committee on Unsewered
Areas.

Mayor Wilson said that this was to follow-up on last week’s discussion and
request to create a Mayor's Advisory Committee on Unsewered Areas, and
incorporate the recommendations made by Councilman Roecker.

COUNCILMAN BELL MOVED TO ENDORSE THE CREATION OF A
MAYOR’S ADVISORY COMMITTEE ON UNSEWERED AREAS;
SECONDED BY COUNCILMAN LUZIUS; PASSED UNANIMOUSLY.

E. Adoption of Resolution No. 3898-0866 — A resolution of the Mayor and
Council of the City of Prescott, Yavapai County, Arizona rescinding
Resolution No. 3890-0857 and adopting certain fees at Ernest A. Love Field.

Airport Manager Ben Vardiman said that when staff was making the changes
to the newly-adopted rates and fees they realized that there were two errors
made. He said that staff felt that the cleanest way to make those corrections
was to repeal the previous resolution and adopt a new one with the correct
rates/fees.

Councilwoman Suttles asked Mr. Vardiman if there have been any
complaints form the renters regarding the mistake. Mr. Vardiman said that
they have not received any, and this is in line with the Federal guidelines that
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require them not to discriminate. He said that the mistake was due to his not
double-checking himself.

COUNCILMAN ROECKER MOVED TO ADOPT RESOLUTION NO. 3898-
0866; SECONDED BY COUNCILWOMAN LOPAS; PASSED
UNANIMOUSLY.

Consideration and possible settlement in City of Prescott v. Safe Harbor.

City Attorney Gary Kidd said that this case went to court and the City lost;
along with that the City continued to talk with the opposing counsel and Safe
Harbor agrees to this settlement agreement. He said that there are attorneys
fees involved and they have agreed to not pursue, and walk away from the
attorneys fees in return for which the City would not appeal. Additionally,
they agreed to the landscaping as recommended by staff at the original
Board of Adjustment meeting.

COUNCILWOMAN LOPAS MOVED TO AUTHORIZE ENTERING INTO A
SETTLEMENT AGREEMENT WITH DEFENDANTS, DISMISS THE CITY’S
APPEAL, AND AUTHORIZE THE MAYOR AND LEGAL STAFF TO
EXECUTE ALL NECESSARY DOCUMENTS ON BEHALF OF THE CITY
OF PRESCOTT; SECONDED BY COUNCILMAN BELL; PASSED
UNANIMOUSLY.

Public Hearing on the Final Budget for Fiscal Year 2009 including
expenditure limitation and proposed tax levy.

Mr. Woodfill said that this is the end of a six month process that was started
back in January of this year at the Goals Retreat. From the May 22 budget
workshop where they presented $203,436,243, they have had several
additions and deletions, reductions that happened since then. The Council
wanted the Capital Needs Committee amount put in as capital project funds
in case an election was called. He noted that just because they are in the
budget they do not have to be spent. There was an additional carry forward
for a golf cart purchase that would not be completed by the end of the year,
transient occupancy tax contingency as well as several other little things,
with the grant for the airport being moved out until 2010. This brought their
new total to $256,277,163.

Councilman Luzius asked if the $10,000 indicated on the list was an
additional $10,000 for a total of $20,000 for Meals on Wheels; Mr. Woodfill
replied that was correct.

Councilman Lamerson asked if they go ahead and approve the cap, if he
still has the liberty to vote against anything they agree on as a team. As
they come forward, he can disagree with spending money. Mr. Woodfill said
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VL.

that was correct. He said that this is adoption of a budget, or an
appropriation limit as required by the City Charter as well as state law. Each
individual item still has to follow the City's procurement procedures, which
includes Council approval for items over $20,000.

Mayor Wilson said that it is quite likely that they won’t spend anywhere near
this total. He said that they included everything that would be needed for the
capital needs if they went forward with a bond election; however, even if
they were all approved, the debt would not be issued all in one year.

COUNCILMAN ROECKER MOVED TO CLOSE THE PUBLIC HEARING;
SECONDED BY COUNCILMAN LUZIUS; PASSED UNANIMOUSLY.

ADJOURNMENT

The Regular Voting Meeting of the Prescott City Council held on Tuesday, June 24,
2008, adjourned at 4:02 p.m.

SPECIAL MEETING

Call to Order.

The Special Meeting of the Prescott City Council held on Tuesday, June 24, 2008,
was called to order at 4:02 p.m.

Adoption of Resolution No. 3896-0854 — A resolution of the Mayor and Council of
the City of Prescott, Yavapai County, Arizona, finally determining and adopting
estimates of proposed expenditures for the Fiscal Year 2009, and declaring that the
same shall constitute the budget for the City of Prescott for said fiscal year and
establishing the expenditure limitation and adopting the Capital Improvement
Program for Fiscal Years 2009 through 2013, approving and updating the job roster
for the City of Prescott and setting forth its determination as to unfunded capital and
other unfunded budgetary requests.

Mr. Woodfill noted that there was a typo on the agenda; however it is correct in the
resolution. The Capital Improvement Program being considered is for 2010 through
2014. He said that the resolution establishes their budget for 2009 and states their
expenditure limitation, approves the five-year plan, and approves the City job
roster, as required by the City Charter, and identifies unfunded CIP projects.

COUNCILWOMAN LOPAS MOVED TO ADOPT RESOLUTION NO. 3896-0854;
SECONDED BY COUNCILMAN ROECKER; PASSED UNANIMOUSLY.

Adjournment of Special Meeting.
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There being no further business to be discussed, the Special Meeting of the
Prescott City Council held on June 24, 2008 adjourned at 4:03 p.m.

JACK D. WILSON, Mayor
ATTEST:

ELIZABETH A. BURKE, City Clerk

CERTIFICATION

| hereby certify that the foregoing minutes are a true and correct copy of the minutes of
the Special Meeting of the City Council of the City of Prescott, Arizona held on the 24th
day of June, 2008. | further certify the meeting was duly calied and held and that a
quorum was present.

Dated this day of , 2008.

AFFIX
CITY SEAL

ELIZABETH A. BURKE, City Clerk



PRESCOTT CITY COUNCIL
STUDY SESSION
TUESDAY, JULY 1, 2008
PRESCOTT, ARIZONA

MINUTES OF THE STUDY SESSION MEETING OF THE PRESCOTT CITY COUNCIL
held on JULY 1, 2008 in the COUNCIL CHAMBERS located at CITY HALL, 201 SOUTH
CORTEZ STREET, Prescott, Arizona.

¢

CALL TO ORDER

Mayor Wilson called the meeting to order at 3:00 p.m.
INTRODUCTIONS

INVOCATION: Police Chaplain Larry Gotfredson
Police Chaplain Larry Gotfredson gave the invocation.
PLEDGE OF ALLEGIANCE: Councilman Roecker

Councilman Roecker led the Pledge of Allegiance.

ROLL CALL:
Present: Absent:

Mayor Wilson None
Councilman Bell

Councilman Lamerson

Councilwoman Lopas

Councilman Luzius

Councilman Roecker

Councilwoman Suttles

SUMMARY OF CURRENT OR RECENT EVENTS

City Manager Steve Norwood said today’'s Arizona Republic quoted Emergency

Services Director Darrell Willis serving as an Operation Chief on the Lane |l Fire on

Crown King and they were able to get some good updated information. He said
currently the fire is approaching 6,000 acres and they feel like they did make a stop
preventing it from going in to Crown King. Mr. Norwood said there is some fear it is
going to head toward the small community of Horse Thief Basin. He said there was
a fire in that area two or three years ago and there was some treatment done and
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some defensible space created and hopefully that will help. He said at this point
they have 0% containment, approaching about 500 firefighters on the scene.
Mr. Norwood said the Granite Mountain Hotshots will be there this afternoon from
New Mexico. He said hopefully the rain will make a difference and at least they are
getting a little ahead of it.

Mr. Norwood said this is 4™ of July week with the City’s big festivity Friday out at
Pioneer Park starting at 12 noon. He said Becky Garvin does an incredible job
pulling this together and it is a huge undertaking. He said they also get a lot of help
from Parks and Recreation, and also the volunteers of City employees. He said
they are expecting some large crowds and they do have an agreement this year
with Embry Riddle this year for free parking and shutties to Pioneer Park. He said
they could not do it without their sponsors, Tim's Toyota, KOLT, Prescott True
Value, Fry's, Embry Riddle, and Prescott Newspapers.

DISCUSSION ITEMS

A. Ratification of presentation of awards on June 24, 2008, to Spencer L.
Campbell, Spencer R. Campbell, Merritt M. Moore, Taylor Goodman and
Tyler Goodman in recognition of their accomplishments and achievements
for attaining Eagle Scout.

City Attorney Gary Kidd said at the last meeting staff had omitted the
presentation to the Boy Scouts and in order to comply with the Open Meeting
Law they need to ratify that action. He said the presentation includes
recognizing Spencer L. Campbell, Spencer R. Campbell, Merritt M. Moore,
Taylor Goodman and Tyler Goodman for the accomplishments and
achievements for attaining the position of Eagle Scout. He said they were
there with their families and the City wanted to make sure to comply with the
Open Meeting Law.

Councilwoman Suttles asked if this item goes on the consent agenda.
Mr. Kidd answered yes and recommended that the Council take action to
approve those presentations.

B. Authorization to purchase golf carts in the amount of $571,396.00 plus tax
from EZ-Go Golf Carts through a lease agreement with a monthly not-to
exceed amount of $9,295.35.

Administrative Services Director Mic Fenech said this item is to ask Council
to approve purchase of 152 replacement golf carts for Antelope Hills Golf
Course. He said about every three years for the past 15-18 years Antelope
Hills has replaced the carts primarily due to the number of rounds and the
wear and tear. He said the three-year warranty is also up at that time. He
said the carts bring in about $1.8 million over the course of the lease. He
said the expense of those carts is about $264,000 once guaranteed buy
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back is attained, which is a net cost of the carts of about $1,700 over the |

three year period.

Mr. Fenech said they looked at EZ-Go, the current holders of the Federal
General Service Administration contract, which means they must give the
City the absolute lowest price for the golf course that they can sell to anyone
in the nation. He said the golf carts they are looking at in this agreement get
almost 50% better gas mileage than the carts they currently have or any
other carts they have on the market. He said staff looked at the possibility of
electric arts and because of the additional expense of the carts up front and
the lower buy back they opted to stay with the gas carts at this time. He said
the new carts are $571,396 on the expense side but at the end of the three
year term they have a $319,000 guaranteed buy back, which makes the cost
of the new cart $81 less than the carts they are currently using and they get
50% better gas mileage.

Councilman Lamerson said from time to time they get a lot of criticism over
that golf course and they get a lot of accolade over that golf course. He
asked what kind of projected annual profit they get just off of the golf carts,
which goes into the Enterprise Fund and actually helps the golf course.

Mr. Fenech said the annual profit from the carts minus the cost of labor, fuel,
parts and debt service is $413,996 per year. He said over the course of the
three year term about $1.2 million in profit just in the carts and that goes into
the Enterprise Fund to offset some of the other expenses.

Approval of recommended expenditures for Fiscal Year 2009 for the Acker
Trust funds, totaling $19,962.00

Parks, Recreation & Library Director Debbie Horton said no one from the
Acker Trust Board is present and explained that this is their annual grant
funding that they are recommending for a total of $19, 962.00. She said the
Council packets have the breakdown of the recommended distribution.

Councilwoman Suttles asked how they decide to break that amount down to
the different groups. Ms. Horton said the Acker Board has a presentation
from each group making a request and Councilman Luzius usually sits in on
the presentations to the Board. She said at a following meeting the Board
will discuss where the dollars will be best spent and what guides them the
most is the most children touched by the dollars.

Councilman Luzius said it is based upon merit and then read the list of
grants awarded

o Yavapai College Artists in Residence Program $10,000
o Elks Opera House $ 5,100
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o Yavapai Symphony Guild Music Memory $ 3,000
o Prescott Fine Arts Association Scholarships $ 2,000
o Prescott Pops Symphony $ 2,000
o Chaparral Music Fest $ 1,000

Mayor Wilson said there is a computation error 'that needs to be resolved
before the next Council meeting and it needs to be pulled from the consent
agenda.

D. Approval of amendment to Contract No. 2005-336 with Tyler Technology in
an amount not to exceed $477,000.00 for the Finance and Budgeting
Computer System.

Finance Director Mark Woodfill said the existing finance system s
approximately 30 years old; however it has been modified throughout the
years to keep current with the City’s needs. He said several years ago they
started looking at a replacement that would help take the City into the next
level with the Web and e-commerce. He said they started a process in 2005
with Tyler Technology's Munis Division to start the conversion with Payroll
and HR. Mr. Woodfill said this item is continuation of that part of the project
to be completed this fall and this is the completion of the conversion taking
the rest of the finance system as well as dog license, billing and all those
types of projects over to the new system. He said the amount of the contract
is an amount not to exceed $477,000.00 and it is anticipated that this will be
funded with a capital lease, which will be entered into with the golf carts and
bundled into one lease package.

Councilman Luzius said at first glance this seems like a lot of money but if it
is based out over the 30 years that they have had with the last system is
comes out to about $15,000 a year, which is a good investment for doing all
of financial data. Mr. Woodfill said he is not guaranteeing this one will last
30 years, which is a long time in the industry. He said this system is one that
brings in all of the City’'s revenue; it does all of the billing of utility bills, airport
hangar bills, and sales tax reports so it is a significant system.

E. Adoption of Ordinance No. 4658-0860 — An ordinance of the Mayor and
Council of the City of Prescott, Yavapai County, Arizona, accepting public
water easements from Deep Well Ranches, Inc., and James Revocable
Trust: Ron and Laura James, Trustees, in the vicinity of the intersection of
State Routes 89 and 89A, and authorizing the Mayor and City staff to take
necessary steps to complete acceptance and dedication as City of Prescott
public water easements.

City Utilities Engineer Jim Ciaffoni said this item is request for approval of an
ordinance authorizing the acceptance of six water utility easements
associated with Airport Zone 18" and 12" Water Mains Project He said the
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project is one of the water projects the City is obligated to do under Fann
Development Agreement and the City is under a timeline to get the design
completed, which includes the acceptance these easements. He said all six
easements are out in the vicinity of the intersection of SR89 and 89A with
three separate owners. He said two of the parcels are owned by Deep Well
Ranches, Inc.; three are owned by James Revocable Trust; and the last one
is owned by the Harold James Family Trust. He said the compensation for
these easements is that the Utilities Department will provide a water stub-
out, which is a T in the mainline with a valve so the property owners can
connect on some future date at a lesser expense than they normally would.
He said the department has done some analysis with work done by Jim Holt
in acquiring easements for the big Chino Project in order to establish the
value of the easements and they figure it is equal..

Mr. Ciaffoni said he has included the location map. He said the ordinance
was not available for this Study Session but will be made part of the packet
next week.

F. Acceptance of a grant from the Arizona Department of Transportation,
Aeronautics Division, in the amount of $150,000.00 (City share $15,000.00)
for Airport improvements to accommodate expanded airline service starting
September 8, 2008 and further authorizing the Mayor and Staff to execute
any and all documents related to the procurement.

Airport Manager Ben Vardiman said this item is the acceptance of a
$150,000 grant from ADOT Aeronautics Division. He said after Council
approved the airline service agreement with Horizon Air in April 2008 and the
need for terminal improvements was abundantly clear they contacted ADOT
Aeronautics Division to request any and all assistance they could provide up
to $150,000 in terms of a grant. He said this is needed to assist them in
developing the airport facilities so they can accept the new air service. He
said the ADOT Aeronautic Division took this to the State Transportation
Board where it was approved and the Airport does have the grant offer at
this time. He said there is a $15,000 City matching share but it is still better
than paying the full sum. He said they request the Council accept this grant
so they can continue forward and finish the improvements at the terminal.

Councilman Lamerson said he thinks he heard a comment on a local radio
show about this being a good investment and he agrees that it is something
they should do.

Councilwoman Lopas said any time they can leverage funds like this it is
awesome and thanked Mr. Vardiman for bringing it forward.

Mr. Norwood said they typically do not say a lot of thanks to ADOT but they
really did a quick job turning this around. He said they turned this in on a
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Friday and they had approval within about two weeks. He said they do not
usually move this fast but in this instance they really appreciate ADOT
working with the City to make it happen.

Councilman Luzius said on July 17, 2008 the State Transportation Board is
having their annual meeting here in Prescott and he invited the Director of
the Aeronautics Division to come to a Council meeting. He said the Director
has accepted and this would be a good opportunity to be here and perhaps
they could do more networking.

G. Approval of engineering professional services contract with Brown and
Caldwell in the amount of $126,806.00 for construction engineering and
management services associated with the Airport Wastewater Treatment
Plant Centrifuge Project.

Mr. Ciaffoni said he assumes a lot of people do not know what a centrifuge is
and explained it is like a washing machine that wrings water out of whatever
is put in it. He said in this case they put sludge, which is the solid portion of
the wastewater treatment plant, and they wring as much water out of it as
they possibly can. Mr. Ciaffoni said that process reduces the weight that they
need to haul away. He said the City pays on the.basis of weight regardless
of whether they are sending it for land application purposes or for
incorporation into a landfil. He said they presently use a very outdated,
small, obsolete and troublesome belt press, which squeezes the water out
instead of spinning it out. He said the belt press has the City in a very
vulnerable position.

Mayor Wilson asked how long the project will take and when will they start it
if approved. Mr. Ciaffoni said it will take about nine months and construction
should start later this summer and be completed in the late fall.

Mr. Ciaffoni said Brown & Caldwell did the design on this same project and
this is not a run of the mill project or something the City does day in and day
out. He said it is something that warrants the inclusion of the design engineer
during the construction stage to make sure that when they receive submittals
on proposed equipment that they are assured it will all work when
completed. He said staff recommends that the contract be awarded to
Brown and Caldwell for $126,806.

Councilwoman Suttles asked where the City disposes of the sludge.
Mr. Ciaffoni said they have been taking it, depending on the season, either to
a land application in the Paulden area or to a land disposal. He said it has
been left up to the contract hauler and that the hauler is permitted by ADEQ
to apply it to certain sites when the conditions will allow and he is under very
close guidelines from ADEQ.
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Councilwoman Suttles asked who owns the property. Mr. Ciaffoni said he
believes that the land they are applying it to in Paulden is owned by the
hauler and there may be other sites not owned by that same hauler.

Craig Dotseth said there are other private property owners as well.

Mr. Ciaffoni said their sites have all been inspected periodically as required
by ADEQ to ensure that it is applied at a rate that the land can grab it and
transport it off site. He said this has become controversial and that contract
is up for renegotiation in November and they will be examining their options
then if it makes sense to continue for land application or to pay extra for
landfill disposal.

Councilwoman Suttles asked if it is landfill does it go to Gray Wolf.
Mr Ciaffoni said he believes it does.

Councilman Luzius said he believes when the contract does come up for
renewal it should be looked at hard and fast because there are problems out
there. He said they are not actually treating the material as they should when
they spread that material and that they are supposed to put soil over it. He
said if that is not done it dries up and blows into the residents’ homes and
yards as dust. He said that it has been shown that some of the runoff when
it rains actually could go into the Verde River.

Mr. Ciaffoni said one of the projects they have in their capital improvement
program is to do a Bio-solids Handling Master Plan this summer. He said
that will include an examination of all their options and they will keep the
Council informed as they learn more about that.

H. Approval of a one-year extension for Final Plat submittal for Tuscan Village,
a 12-lot patio home subdivision on 1.4 acres located at First Street and
Navajo Drive, Applicant: Ralph Burleson, Area Homes LLC (FP08-001).

Community Development Director Tom Guice said the staff included a copy
of the letter from Ralph Burleson with Area Homes, LLC explaining the
rational for the request.

Mayor Wilson asked if this is the first request for an extension and Mr. Guice
said that is correct.

Councilman Luzius said he is glad to see they are initiating a charge when
these come back for an extension.

Councilwoman Suttles asked the amount of the fee and Mr. Guice said it is
$192. '



Prescott City Council
Study Session - July 1, 2008 Page 8
l. Adoption of Resolution No. - A resolution of the Mayor and

Council of the City of Prescott, Yavapai County, Arizona, designating the
election date and purpose of election; designating the deadline for voter
registration; and designating the place and deadline to file arguments to be
included in the informational pamphlet.

Mr. Norwood said they talked at the last meeting about the continuation of -
the discussion of the projects, the timing, clustering, sales tax or general
obligation debt and the date to call an election. He said they are a week
away from the final deadline so they need some direction from Council on
the method of financing as well as whether they will be call an election or
not. He said If so which projects. Mr. Norwood asked Mr. Kidd if they need
to include the clustering.

Mr. Kidd said when staff was trying to write the resolution they were trying to
figure out which clustering the Council wants if any. He said they need an
idea as to whether they want them clustered as proposed by the committee
or whether the Council wants to break them down into individual items
particularly with respect to the public safety issue.

Mayor Wilson said they had a previous discussion on this and the first item
of business from his perspective is the question of whether the Council
wants to go forward with a bond election. He said if they do not want to go
forward then they do not have to worry about anything else because there is
nothing else to decide. He said they had the two council members at a
previous discussion say they did not think it was the right time and he would
like to get some feedback from the Council members.

Councilman Bell said in relation to that in the last few days the State has
finally come up with their budget and asked Mr. Norwood what kind of hit can
the City can expect.

Mr. Norwood said they are not sure at this point but they are pretty confident
about the hit on the HURF funds, which is directly how they maintain streets
and staff the maintenance function. He said that every budget year they talk
about HURF dwindling and it is currently on life support. Mr. Norwood said
the budget that was passed will see a reduction to the City’'s HURF funds by
about $240,000. He said they have not identified how to make those cuts but
without question there will be less street maintenance. He said the second
part is there is a $29,000,000 contribution that the state is asking cities/
towns/counties to pay for out of their general funds. He said he thinks there
will be some legal issues on that. Regardless, he said, the City of Prescott
did not budget for an additional amount to write the State a check and they
are not the only one in that situation.

Mayor Wilson asked Mr. Kidd is that is a legal extraction.
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Mr. Kidd said it was and there are some issues currently as to whether or not
the League is going to file a lawsuit on that particular issue. He said he
thinks it is Prop 108 that is violated.

Councilwoman Suttles said she would like this item pulled. She asked if they
are discussing just the bonding and not the 1% sales tax in that is to be in
March.

Mr. Norwood said they can discuss that but it is the Committee’s
recommendation is to move that later to March 2009 on the sales tax to get
past the November ballots, issues and referendums.

Mayor Wilson said he would prefer to separate it because the pressing issue
is whether they are going to bond or not. He said they have a considerable
amount of time to go through the sales tax and it is connected to Councilman
Bells’ question about HURF funds, which directly impacts the 1% sales tax
and not the bond.

Councilwoman Suttles asked if the other Council members feel the same
way. Councilwoman Lopas said she would like to see them separated.

Councilman Bell said, with all due respect and appreciation for the
committee members that worked so hard, it still falls on this Council to make
this decision. He said he has talked to a lot of citizens in the past few weeks
and the general feeling he is getting is that this is a terrible time economically
to go out and ask for this kind of bonding. He said his personal feeling is that
perhaps they should back off the bonding at this point.

Councilman Luzius said in part he agrees with Councilman Bell and that the
citizens that have been on this committee spent long hours doing what the
Council asked them to do and came forward with a plan. He said they
eliminated a lot of items on the wish list and he thinks they have done a
fantastic job. He said they should go ahead with the bonding although he
does not necessarily approve of the bonding, but these are issues that they
need to address. He said he would be for putting it on the ballot and let the
citizens determine whether or not they want it.

Councilman Roecker asked if this is the appropriate time to suggest
removing some of the items for the bond.

Mayor Wilson said he would like to know if they are going to bond and if not
then they do not need to go any further.

Councilman Roecker said it is a terrible time but he is in favor of putting it on
the ballot. He said the thing that made him decide that way was Elisabeth
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Ruffner when she said if they keep paying cash for everything then those
that come in the future will not get the privilege of paying for part of the
buildings. He said it is time to let the people decide whether or not they want
to move forward on the projects. He said he does have some suggestions
on elimination of some of them.

Councilman Lamerson said in its present form he does not support putting it
on the ballot. Mayor Wilson asked if he would be more amenable with some
reductions.

Councilman Lamerson said knowing what the staff is facing and that roads
need to be fixed and knowing that they have sewer, water line, public
infrastructure problems and the financial problems in getting these things
paid for, he thinks at some point they will have to look at ways to pay for
these things. He said in its present form he thinks they need to look at how
they present this to the public.

Councilwoman Lopas said she has gotten a lot of the same comments as
Councilman Bell from the citizens and her response to them is if their roof on
their house is bad they will not ignore it. She said they will go out and get a
home equity loan or some way to fix it and pay for it. She said they all nod
their head and agree and so she asked them what difference is it with the
City because they are citizens of the city and the city is their home and they
need to get these things fixed. She said nobody wants to go out and bond or
get into debt but when there are things that need to be done they need to be
taken care of. She said another point she was trying to across to some of
these people is that this is also this is an economic stimulus package for
their own home town. She said this is going to get some projects going and
bring some jobs into that. She said the big sell will be educating the public
on these needs. She said it is their duty if they are going to ask for money to
educate why they need the money.

Councilwoman Suttles said she is not in favor of this. She said she made
the comment last Tuesday because of how the State is first. She said these
are all great projects and this study will not be lost but like anything else
whether it is six months from now, a year from now or 18 months from now
they can come back and look at it again. She said her biggest fear is that if it -
goes out and it gets voted down, how they bring some of these back. She
said government has a big mark against it anyway for how they spend and
timing is a huge part of it. She said the education will eventually come out
and everything the committee has done will be used but she does not feel
right now is the time.

Mayor Wilson said he thinks they have had a lot of good thoughts on this
and a lot of diligent work by the 20 people that survived the entire task force
process. He said it was arduous. Mayor Wilson said this is the best possible
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time for financing because of the downturn in the economy and it is the best
possible time to do construction. He said it is the worst possible time
because of the fear of additional taxation but what sways him in making a
decision is they are asking the voters to decide. He said he favors putting it
on the ballot but he also favors listening to the Council in how they may
modify in terms of taking stuff off and/or how they package this in order to
give voters the maximum opportunity to exercise their democratic right.

Mayor Wilson said it appears they have enough to go forward.
Councilwoman Suttles said he was the swing vote so it looks like they will go
bond.

Councilman Roecker said if they are going to ask the citizens to bond then
they have a fiduciary responsibility to put on the ballot what they think are
absolute needs and not wants so they can sell to the public what those are.
He said he would make the following recommendations:

1. Each individual item be separate.

2. Eliminate the Willow Creek/Watson Lake Fire Station

3. Ask that the Fire Department look at the downtown Fire Station and at
the minimum try to reduce the cost of that building by $1,000,000. He
said that it has been demonstrated in other communities that it can be
done and it will not suffer for that reduction.

4. Eliminate the new Police Headquarters.

Councilman Roecker said he thinks that the public will support and agrees
with the Mayor that it is a good time to borrow money.

Councilman Luzius said he will go along with part of the way with
Councilman Roecker but he thinks that everything should be left on the ballot
and the items that are batched together for public safety should be voted on
individually. He said that way they are doing the same thing and that if the
citizens think they do not need to spend $19,000,000 for a new police station
then they would vote no and the same with the fire station. He said as an
example Flagstaff had an election with five items relating to transportation.
He said they broke them down into five different ballot items and every one
of them passed by about 58-62%. He said it is possible that everything could
be voted in or it is possible that citizens will be more selective than Flagstaff
and some may be eliminated. He said he would hate to see the public safety
package eliminated because of one or two somebody does not like.

Mayor Wilson said he would like some clarification on something
Councilman Roecker said regarding the downtown fire station and asked
Chief Bruce Martinez to come forward to the microphone. He said he
believes the $8,500,000 includes not just the building but a fire engine and
some other stuff.
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Chief Bruce Martinez said that is correct, that $500,000 of that was for a
Type | engine/pumper. '

Mr. Norwood said of that $8.5 million, $1.2 million was for contingency and a
truck. He said they are not saying that they will issue a 20 year bond on a ten
year piece of equipment but they are just trying to show the total project
costs. He said the building it self is coming in roughly at about $7,000,000.

Councilman Roecker said the bond issue should be what the building costs
because they certainly are not going to be bonding for a fire truck.

Mayor Wilson said he wants to be clear about the fire engine being part of
the cost. Mr. Norwood said they can take that out and the $8.5 million was
just a total project to open up downtown fire station.

Councilman Lamerson asked if the $8.5 million also included the park setting
that is next door. Chief Martinez said what they saw on the preliminary plan
was the parking area and they would hope to incorporate that into the price.
Councilman Lamerson asked if that should be part of Parks and Recreation
and not necessarily coming out of the budget of the Fire Department.
Councilman Lamerson said that is part of his concern is that they have
included things that are part of Parks and Recreation into a Public Safety
package. He said, along with Councilman Roecker, he thinks they have
clouded the package of Public Safety with things that belong somewhere
else.

Mr. Norwood said they can look at how that is broken out. He said part of
that in the design of the fire station kind of cheated into the park lands so in
exchange for using some of the park land it was thought to put in some
public for meeting room and/or park users. He said they can look at some of
the financing for that but Parks and Recreation are in the same position a lot
of other departments are in.

Councilman Lamerson said in no way does he wants to cut Public Safety
short because he does agree that this is an investment in the community.
He said on the other hand when they go to the public and ask the public to
borrow on the future he wants to make sure they are borrowing on the right
items in the areas with the right priorities. He said some areas can be
postponed and others are needed right now.

Mayor Wilson said in response to Councilman Roecker’'s suggestion he also
supports segregating each item individually on the ballot. He said that gives
the voters the fullest choice. Mayor Wilson said given the will of the Council
he would be willing to delete the Willow Watson Lake Fire Station if they
have enough Council support. He said he disagrees with eliminating the
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Police Station and he thinks they need to go forward on that. He said it
belongs on the ballot; the voters may disagree and that is their prerogative.

Councilman Bell said he appreciates the sentiment of the Council even
though he feels they are somewhat abrogating their responsibility when they
turn it over to all the voters when they elected the Council to make these
decisions. He said he would agree with Councilman Luzius that they should
put all of the items on the ballot and let the voters then make the decision.
He asked Mr. Norwood about the funding source to repay the bonds and if
they know which way that would go.

Mr. Norwood said it would be stated that these are General Obligation bonds
and it would be communicated to the public that it would be through property
tax. '

Councilman Luzius said they have a situation where the City has Central
Yavapai Fire Department over on 6" Street and they have an
Intergovernmental Agreement with CYFD that CYFD can pull out of there
any time with a 60 day notice. He said he thinks it is very important to build
that station along with the headquarters that will be there also. Councilman
Luzius said right now the headquarters are in rented space out on Willow
Creek Road. He said as far as CYFD is concerned, they want to get out of
there as quickly as possible because right now they are driving by two fire
stations to get to their district and they want to move closer to their district.
He said he is putting in another vote for the downtown fire station to stay as it
and eliminating the $500,000 for the new apparatus. Chief Martinez
confirmed that Councilman Luzius was correct on all counts.

Councilwoman Lopas said she agrees that everything needs to be separated
because that has been a big comment from many citizens. She said she
agrees with Mayor Wilson to leave the Police Station on there and everything
else that Councilman Roecker said she agrees with and postponing Fire
Station at Willow and Watson.

Councilman Lamerson said toward the end of last week’s conversation with
the 20 survivors of the Prescott Capital Needs Committee he said he asked
them if they felt they had pared this wish list down to the basic needs. He
said they felt comfortable with it and today they came up with a few more
items that may be excessive. Councilman Lamerson asked Mr. Norwood
how comfortable is he feeling as the City Manager with the group’s
recommendation because the people that live here are going to be hung with
the bonding for a long time. He said city managers come and go, as do
council members and staff. He asked Mr. Norwood if he thinks the needs
have been identified for a few years.
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Mr. Norwood said without question and that this was a lengthy process but it
was one that they compressed quickly. He said there were no wallflowers on
the Committee and there were a lot of questions and no one got a free ride.
He said the Committee worked hard and they narrowed it down to what they
defined as needs. He said these are truly investments in the community. He
said there is no law that says they have to have'a downtown fire station or
brand new police headquarters. He said this community has time and time
again invested in public safety, park improvements, the rodeo grounds and
they have a history of making these investments.

Mr. Norwood said they can absolutely handle it from a debt load and that this
debt will not come on everyone all at one time. He said building Watson and
Willow is the cheap part but the City will have to staff it and they will not be
able to do that in the next couple of years. He said some of the Council
members think this is not the right time and he does not necessarily disagree
with that. He said he is concerned with taking a 4-3 Council vote to the
voters. He asked, if the citizens see this body as being split, what kind of
message that sends.

Councilman Lamerson thanked Mr. Norwood for his candor and said he
appreciates his leadership through the process because that concerns him
too.

Mayor Wilson reviewed his understanding of the will of the Council that they
do want to bond; they do want to separate each issue so the voters can
decide, and he thinks the one issue that is not decided is pulling the
Willow/Watson Fire Station off of the list.

Councilman Luzius said he thinks in the long range plan they should plan for
that fire station.

Councilman Bells said to leave it up to the voters.

Mayor Wilson asked if they have a general agreement that they will bond,
that they individually put the items on the ballot, that they will delete the
$500,000 fire truck from the Prescott Downtown Fire Station, that they will
leave everything else on the ballot and the voters will tell the Council what
they think and if nobody has heartache with that they will give direction to
staff to have the resolution worded in such a fashion for next week.

Mr. Norwood said the Committee would like to have a couple members be
on the committee that drafts the wording and asked Mr. Kidd if that needs to
happen before next Tuesday. Mr. Kidd said no, they are just going to do the
call to election and it will be specific as to Council's direction. He said they
will bring the resolution back for a vote and will work with the committee for
the ballot language.
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Mayor Wilson said this will be off of the consent agenda because they need
to look at the wording.

Milbeth Mauer, 1410 Kiawawna Court, said she served on the Capital Needs
Committee. She said she was going to ask that the Council consider
discussing with the entities, the fire and police, before making a decision
about clustering because they have more of a vested interest than anyone
else feels their input would be important the decision making of the Council.
She said since they are concerned about not all being together in thought
about this it may be an opportunity to hear from the entities as they have a
vested interest in each and every one of the projects and asked them if they
would chose to gamble and put them all on one ballot. She said she cannot
answer for them but that might be something the Council may like to ask.
She said she approves of the decision the Council has made so far.

Edward Burdick, 123 South Mt. Vernon, asked if it is going to be funded by a
property tax or a sales tax. Mayor Wilson replied a property tax.

J. Notice of Public Hearing (July 8) and consideration of liquor license
application from Ruben Garcia, agent for CIA La Fonda Corp., for a Series
12, Restaurant, license for La Fonda located at 628 Miller Valley Road.

City Clerk Liz Burke said this is notice of a Public Hearing scheduled for
July 8, 2008 for a new liquor license for La Fonda located at 628 Miller Valley
Road. She said the property has been posted, they have received no public
comment to date, and the applicant has been asked to attend the hearing
next week.

K. Approval of the Minutes of the Prescott City Council Budget Special Meeting
of May 22, 2008, the Regular Voting Meeting of May 27, 2008, the Special
Meeting of May 27, 2008, the Regular Voting Meeting of June 10, 2008, the
Special Meeting of June 17, 2008 and the Study Session of June 17, 2008.

L. Selection of items to be placed on the Regular Voting Meeting Agenda of
July 8, 2008.

Councilwoman Suttles said on the Consent Agenda will be items A, B, D, E,
F, G, H, and K. She said they are pulling items C, | and J from the Consent
Agenda.
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. ADJOURNMENT

There being no further business to be discussed, the Prescott City Council
Study Session of July 1, 2008, adjourned at 4:07 p.m.

JACK D. WILSON, Mayor

ATTEST:

ELIZABETH A. BURKE, City Clerk





